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Fund Review 2023 – NDB Wealth Growth & Income Fund 

The Colombo Stock Exchange (CSE) had a positive year with the All Share Price Index (ASPI) rising by 25.50% and the 

more liquid S&P SL 20 index increasing by 16.42% in 2023, following the approval of the USD 2.9 bn IMF 

(International Monetary Fund) bailout program, placing the country on a path towards macro-economic stability. 

The completion of the domestic debt optimization (DDO) process also helped improve investor sentiment and 

market activity. Market PE was 11.10x whilst market capitalization stood at LKR 4.25 trillion as of 31st December 

2023 (Source: CSE). 

    

Source: Colombo Stock Exchange 

With tighter monetary and fiscal policies in place, the economy contracted during the first half of 2023 declining 

11.5% and 3.1% respectively during the first two quarters of the year. However, the economy showed signs of 

recovery during the second half, with GDP growing by 1.6% during the 3rd quarter, following six consecutive quarters 

of contraction. (Source: Department of Census and Statistics). Given the strengthening macro-economic fundamentals 

foreign investors were net buyers on the CSE, recording a net inflow of LKR 4.35 bn. (Source: CSE). 

During the year under review, the NDB Wealth Growth and Income Fund showed exceptional performance, 

outperforming the ASPI and the S&P SL 20 by 7.84% and 16.92% respectively, aided by timely asset allocation and 

stock selection decisions. 

 NDB Wealth Growth and Income Fund *ASPI *S&P SL 20 

Performance - 2023  33.34% (after fees) 25.50% 16.42% 

*Source: Colombo Stock Exchange 

We expect corporate earnings to gradually improve in the period ahead given the declining interest rates, and 

expenses stabilizing on the backdrop of manageable levels of inflation. On this backdrop we expect the equity 

market to react positively in 2024. However, heightened political risks, given the country going in to elections and 

any delays on the external debt restructuring (EDR) process could derail the country’s reform agenda, prompting 

investors to opt for a wait-and-see approach in making investment decisions. 
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