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Fund Review 2023 - NDB Wealth Income Fund 

Interest rates saw a sharp decrease in 2023 with the Central Bank of Sri Lanka (CBSL) relaxing its monetary policy 

stance considerably, slashing policy rates by 6.50% to spur economic activity with inflation having contained to 

single-digit levels. Accordingly, the Standing Lending Facility Rate (SLF) and the Standing Deposit Facility Rate (SDF) 

were brought down to 10% and 9% respectively during the year. On this backdrop, interest rates declined across the 

yield curve with the benchmark 364-day Treasury bill rate falling to 12.93% by end December 2023 from 27.78% 

seen at the beginning of the year (Source: Central Bank of Sri Lanka).   

 

The country as a whole went through painful reforms to come out if its worst economic crisis with significant fiscal 

consolidation measures undertake to contain budget deficits. Thus, overall deficit for 2023 is expected to be within 

the budget, owing to significant tax collections, yielding from revenue enhancing measures that were carried out by 

the government on top of expenditure rationalization strategies. Given the economy returning to stability, foreign 

investors were net buyers on rupee denominated government securities to the value of LKR 91.87 bn (Source: CBSL). 

  

      
Source: Central Bank of Sri Lanka 

Private sector credit growth turned positive after twelve months of contraction on the back of the steep decline in 

interest rates. Further, inflation fell considerably during 2023 to close the year at 4% on a year-on-year basis from 

51.7% levels seen in January backed by the appreciation of the Sri Lankan Rupee and easing global commodity prices 

as well as the base effect. (Source: Central Bank of Sri Lanka).   

During the year under review the NDB Wealth Income Fund yielded the following returns commensurate with the 

risk parameters and the objective of the Fund:  

 

 NDB Wealth Income Fund *Average Weighted Fixed Deposit Rate (AWFDR)
*12-month avg.

 

Performance - 2023  41.89% (after fees) 18.23% 

*Source: Central Bank of Sri Lanka 

With inflation under control, the Central Bank is expected to implement further monetary easing measures, to foster 

economic recovery thus, a further decline in interest rates can be anticipated during 2024. 
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